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What is the Multiannual Financial Framework ? Why is it 
important for the local level ?

04/03/2026

• The multi-annual Financial framework in the EU long term budget for the period 2028-
2034 (7 years)

• Sets Financial priorities as well as political direction

Covers all European funds and programmes

Structural funds (CAP, ERDF, ESF+, etc.)

Sectoral funds (Horizon, LIFE, ERASMUS, etc.) and programmes (Missions, Urbact, 
INTERREG, etc.)



Proposal of the European Commission for the next period 
(July 2025)
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• A bigger budget which includes 
reimbursement of the Post Covid 
Recovery debt

• 4 headings

• A focus on simplification, reducing the 
number of programmes ( 52 to 16),
increasing flexibility

• A performance focus budget
(Performance framework)

• Own resources proposed

• New priorities ( defence, 
competitiveness) Source: European Parliament

Research Service



Social and Climate targets
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The Commission proposes to set : 
• a 35% climate and environment spending target

• a 14% social spending target 

• And apply he “Do No Significant Harm” (DNSH) principle

for the entire budget

€158.2 billion is foreseen strictly for energy and climate projects 
across different envelopes (Jacques Delors Institute)



Pillar 1: Economic, social and territorial cohesion; agriculture, 
rural and maritime prosperity; and security” “the Fund” 

04/03/2026

44% of the total MFF amount, 
operated by:

✓ 27 National and Regional Partnership Plans 
(NRP Plans) (€771.3billion) 

✓ An INTERREG plan (€10 billion)

✓ The EU Facility (€66 billion).



The National and regional partnership plans
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• Recovery plan model (budget 
versus reform)

≠ But incorporates principles of 
partnership and multi-level 
governance

• All funds for different priorities ( 
agriculture, cohesion, social, 
migration) in the same ‘pot’

• No urban earmarking

• 1 national and regional 
partnership plan with sectoral
and optional regional chapters

€771.3 billion



The EU Facility
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• Flexible tool/reserve enabling a 
response to an unstable 
context that is highly exposed 
to crises  + Complement and 
support the implementation of 
NRPPs

• will include programmes under 
direct management

→ LIFE Environment & Biodiversity 
→ support urban communities in 
the development of innovative 
projects (URBACT) 

No earmarking  for urban 
programmes or for LIFE 
biodiversity
Many priorities and themes 

€63.4 billions



What already changed
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The Commission proposed some changes to its own proposition :

• 10% rural Earmarking for rural areas

• Stronger wording on multi-level governance with a proposed 
"Regional check"



Key Takeaways & observations

04/03/2026

✓ EU budget with important focus on clean energy & 
energy security

✓ Simplification and flexibility in the proposed 
budget

✓ Reduction of the number of Programmes

✓ A performance framework to track results

No guarantee for LIFE environment and biodiversity 
programmes

For local level, less guarantees and safeguards 
(nationalisation of the Fund, no obligation for 
regional or territorial chapter, no earmarking for 
urban developments/ programmes or territorial 
tools)

Uncertainties about the programmes that 
will proposed ( needs to be defined) and necessity 
for local governments to be involved in the 
governance of the funds



Ongoing negotiations

04/03/2026

• Negotiations are ongoing, mainly in 2026 and start of 2027
• The Member States are expected to submit their national and regional partnership plan by July 2027 and all 

programmes should start in January 2028



Tools developed by cities networks

04/03/2026

Next Webinar 12th March
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