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Unboxing the next EU
budget proposal

What’s at stake for local sustainable energy projects?
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The next EU budget at a glance

What’s on the table ? Why does it matter for or regional and
local authorities ?



What is the Multiannual Financial Framework ? Why is it & PROSPECT
important for the local level ?

» The multi-annual Financial framework in the EU long term budget for the period 2028-
2034 (7 years)

* Sets Financial priorities as well as political direction
Covers all European funds and programmes
= Structural funds (CAP, ERDF, ESF+, etc.)

=> Sectoral funds (Horizon, LIFE, ERASMUS, etc.) and programmes (Missions, Urbact,
INTERREG, etc.)
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Proposal of the European Commission for the next period " PROSPECT
(July 2025) S

Total amount proposed: €1.763 trillion

e A blgger budget which includes LEco!lumic,!fncialandtHTitnlial
reimbursement of the Post Covid -
prosperity and security
Recovery debt 7919

449%

* 4 headings

« Afocus on simplification, reducing the
number of programmes ( 52 to 16),
increasing flexibility

e A pe rformance focus bud get 3. Global Europe 4. Administration

(Performance framework) }:f: ;gf

Repayment of NGEU

* Own resources proposed 403 psx

ey . ; Margin j Margin -/
com p etitivenes S) Source: European Parliament 52 3% 71 04%

Research Service
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Social and Climate targets

The Commission proposes to set :
* a35% climate and environment spending target

* al4% social spending target
* And apply he “Do No Significant Harm” (DNSH) principle
for the entire budget

€158.2 billion is foreseen strictly for energy and climate projects
across different envelopes (Jacques Delors Institute)
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Pillar 1: Economic, social and territorial cohesion; agriculture, =~ &7 PROSPECT
rural and maritime prosperity; and security” “the Fund”

44% of the total MFF amount,
operated by:

v’ 27 National and Regional Partnership Plans
(NRP Plans) (€771.3billion)

v" An INTERREG plan (€10 billion)

v" The EU Facility (€66 billion).

19

Financial framework

y 7

Unity Safety Net / Agrireserve— EUR 6 301 million ;
Facility = EUR 71 933 million o hoseamountsare
5 ty EUSolidarity(eg naturaldisastery — EUR 20 117 milion ;200 T T0AC
= —_— - - HOME actions EUR 25 285 million in the LFDS andvill
£ = i [l Rt A ML 4 Fh 2
2 I Interrqg EUR 10 264 million I - EUR 11 520 be mobilisedas part
S [e : of the annualbudget
w |l 8 CAP income support Budget cushiop- EUR 8 710 million procedure
g = EUR 293 700 million
=) (o2
'; © [_FishenesEUR 2 000 million ]
N
0 | 1
Slleld !
2 D[~ Not ringfencedin NRP |
2 w &g =] \
S||2l«x 2 :
S|l & :a~§ EUR 452 964 million |
® |l —
E (gl gi . Asylum migration andntegration— EUR 11975 million 1 ooopaior.
Zz| Homeaffairs ‘Border management and visas EUR 15 397 million to reallocate
O 4 EvRmz1smiion g OO
% Hintemalsecurity=EURI6 843 millon | ot itee
Catalyst Europepolicyloans /
EUR 150 000 million 4 &
Integrationof the SocialClimateFund ﬁ ==
EURS0 000 million
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The National and regional partnership plans
* Recovery plan model (budget i ook
Versus reform) MAIN SECTOR-SPECIFIC
# But incorporates principles of FRAMEWORK RULES e SRRSO o
gz\r/tenri;s:cl:z and multi-level £771.3 billion 5 m'%m
: e
"ﬁagﬁﬁharo Réﬁ‘ns : :g;:‘u
PARTNERSHIP PLANS |
* Allfunds for different priorities ( " || [ sweticaton
. . . ‘rre]i]:f | l : EQ Faster payments
agriculture, cohesion, social, S— L ; Less burden
A . . ¢ , EUROPEAN FUND FOR environment target 43% |
migration) in the same ‘pot ECONOMIC, SOCIAL bk Inv and | Strong safeguars
AND TERRITORIAL ocial target 14% rventions | | (Rule of Law,
COHESION, : \Y// EU Charter of
. AGRICULTURE AND ' Fundamental
* Nourban earmarkmg RURAL, FISHERIES AND ' Rights)
MARITIME, R e el b e
PROSPERITY AND '
. . SECURITY Transnational ; Higher
* 1national and regional projects : n:% U addad-vake
. . " the budget
partnership plan with sectoral Crisis response |
and optional regional chapters e | |2 e
new crises and needs | | {:} ﬁ:ﬂ:aﬂ;au
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The EU Facility

* Flexible tool/reserve enabling a
response to an unstable
context that is highly exposed
to crises + Complement and
support the implementation of
NRPPs

« will include programmes under
direct management

- LIFE Environment & Biodiversity

- support urban communities in

the development of innovative

projects (URBACT)

No earmarking for urban
A programmes or for LIFE

biodiversity

Many priorities and themes

20,
PR
% PROSPECT
N
ONE COHERENT STRATEGY
FRA::S::;ORK SEU%%'LS:SEC'F'C PROGRAMMING SUPPORTED MEASURES BENEFITS
T T e LS S ey A 1
Regional : :
: ' govermnance and
1
‘”[EF"W.W NATIONAL AND ; : i A
REGIONAL i Reforms : aitare
PARTNERSHIP PLANS | ;
' 1
Migration, ! 1 = Sunplification
|
borer B = R =Y
| |
EUROPEAN FUND FOR e S -
ECONOMIC, SOCIAL Investments and ! Strong safeguards
AND TERRITORIAL Social target 14% . [\other interventions | | T3] Rule of Law,
COHESION, : : @ EU Charter of
AGRICULTURE AND ' ' Fundamental
RURAL, FISHERIES AND . : v
MARITIME, '
PROSPERITY AND
SECURITY © Mo
EU added-value
0=7 of the budget
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EU FACILITY

€63.4 billions

More flexibility to
{6,} respond to new
{:6’_} challenges and
needs
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What already changed

The Commission proposed some changes to its own proposition :
* 10% rural Earmarking for rural areas

- Stronger wording on multi-level governance with a proposed
"Regional check"
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Key Takeaways & observations
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Ongoing negotiations

* Negotiations are ongoing, mainly in 2026 and start of 2027
* The Member States are expected to submit their national and regional partnership plan by July 2027 and all
programmes should start in January 2028

Council Parliament Council Parliament Commission Parliament Council Parliament Council

First EP reading

DK Presidency A of sectorial MFF . Plenary vote on cY Cou.nml ECF Ambition for a 1 2028-
nego box T proposals uropean MFF INI Report conclusions deal on MFF January .
negociations proposals - Semester < first figures Vote ITRE - Sep end December New budget in force
: .| March, 17th (ERDF, CEF, etc.) May
18 December [l (NRPP, ECF, etc.) May end June Plenary - Oct 2026 mm———— .~
“
\
\
\
]
I
I
]
]
¥

s | wme | wam | wew ] s | ww

Note: dates are indicative and they could change as the negotiations go on
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Tools developed by cities networks

LOCAL

© \LLIANCE
MEMBERS’ MOBILISATION KIT

For an EU budget 2028- 2034 for cities & towns

MAIN MESSAGES

e The double centralisation (EU and national levels) of the proposed MFF is
dangerous for our democracy. If cities are deprived of their connection to Europe,
so will be their citizens. This centralisation has proven ineffective (RRF plans were
not highly spent).

* Local governments are orchestras of competitiveness in their territory. What
they develop as services and infrastructures shape their territory and the
possibility for businesses and industries to set up in Europe. For the EU to be
competitive, it needs to trust and reinforce its local and regional levels.

The proposal for the EU budget is sidelining local authorities, while together
with regional authorities, they implement and apply approximately 70% of EU

legislation.
MAIN DEMANDS
I)KINFOII\IEE THE T—‘ER'RITORIAI. APPROACH
il ACROSS THE MFF

1. By having a mandatory regional, territorial or urban chapter in each
national and regional partnership plan, and a territorial approach in
the sectoral chapters of these plans.

2.By having a territorial approach in the clean transition and
decarbonisation industry window of the European Competitiveness
Fund. “LIFE activities® and other activities of this window must fund
LRAs' investments and capacities.

3.By having a target in the budgets for the territorial tools, such as the
Integrated Territorial Investments.

LOCAL

o \LLIANCE
MEMBERS’ MOBILISATION KIT

For an EU budget 2028- 2034 for cities & towns

OUR RESOURCES

.
"‘\Nonﬂ. OF LETTER FOR YOUR
~ MINISTRIES ON THE NRPP v

L - x N

T D,
oD ‘ FORYOURITRE

- MEPS ON THE ECF

vv\ﬁ. 5‘;6;@ "plﬁ,ggﬂ]@. MEP

S -

 LIST OF ENC AND LOCAL ALLIANCE
AMENDEMENTS TO THE NRPPS AND TO e
o THE ECE. -

-

+

SlIoEEICIE

The Local Alliance — a coalition of local and regional governments made of ACR+, CEMR, Climate
Alliance, Enery Cities, Eumcmas FEDARENE, ICLEI Europe and POLIS, — is an informal coalition aiming
at g that our ies have the ies and resources to implement the
European Green Deal and reinforce Europe’s resiliency.
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THEMFF & YOU
~ WEBINAR SERIES

Next Webinar 12th March
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