What are Guarantee funds?

Guarantee funds are one of the most commonly used financing tools to facilitate
private investments in energy efficiency projects.

This financing scheme enables the engagement of financial institutions and allows for
sharing credit risks and distributing losses in energy efficiency investments.

With guarantee funds, loans are provided to the debtor by a commercial lender or
financier.

Should the loans default or the debtor fail to meet its conditions, another entity — the
guarantor — absorbs the risk and/or covers the loss.

How do Guarantee funds work?
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What are the advantages?

1. Leveraging of public funds 2. Reduction of the risks for financial institutions and perception
of better credit performance for energy efficiency projects
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https://www.bgeef.com/en/

