
What is EPC? 
Energy Performance Contracting is an innovative financing scheme for the 
implementation of sustainable energy projects, in which an Energy Service Company 
(ESCO) executes all steps of the project while delivering a performance guarantee on 
energy savings.

In EPC, the ESCO finances energy efficiency improvements based on the guaranteed 
energy savings that will be generated in the future. In principle, the ESCO will only 
receive service fees and get return on the investment, once the project delivers energy 
savings.

1. Investment risks are transferred to the ESCO
2. Guaranteed energy performance

3. Usually does not require any investment / 
up-front capital from the client
4. May also include other non-energy solutions 

What are the advantages?

The PROSPECT+ project has received funding from the 
European Union’s Horizon 2020 research and innovation 
programme under grant agreement No 101023271.
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How does EPC work?

PUBLIC 
AUTHORITY

ENERGY SERVICE 
COMPANY

ENERGY 
SAVINGS

EPC

Performance
guarantee & 
responsibility
for end result 

Example

Characteristics

Targeted Sectors

Example

Characteristics

Targeted Sectors

Examples

Creative financing for energy 
renovation, Sweden

The largest EPC project in the country, 
combining private investment from 
Siemens with public funds for building 
retrofit in the city of Umeå. 

Rotterdam Green Buildings, 
Netherlands

Combines different funding sources, as 
ESIF, municipal investment and ESCO 
for the implementation of energy 
efficiency improvements in public 
buildings.
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Upper Austria’s Energy Contracting 
Programme 

Managed by the regional energy agency ESV 
the programme has facilitated the 
refurbishment of street lighting in more than 
70 municipalities combining public funding by 
the regional government and a comprehensive 
facilitation service by ESV.

Maribor, Slovenia

With 24 refurbished public buildings the 
biggest energy renovation project in the region 
in 2019. Funding was realized through a 
public-private-partnership by the ESCO and 
the municipality and co-financed by the 
Cohesion fund. Support was provided by the 
energy and climate agency Energap.

https://www.h2020prospect.eu/sites/default/�les/meet_the_mentors/T3.2_Mentors%E2%80%99%20good%20practices__Energap.pdf
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https://www.citiesoftomorrow.eu/sites/default/�les/documents/Stuttgart%20-%20DE.pdf

https://www.h2020prospect.eu/sites/default/files/meet_the_mentors/T3.2_Mentors%E2%80%99%20good%20practices__Energap.pdf
https://www.h2020prospect.eu/sites/default/files/meet_the_mentors/T3.2_Mentors%E2%80%99%20good%20practices__ESV.pdf



